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Abstract— Finance plays a significant role in the operations 

of any purposive organization. Proper planning and control of 

business finance leads to the efficient utilization of resources. 

Financial decisions also alter the size and variability of the 

earnings stream or profitability. The value of the firm is 

determined by financial policy decisions, such as risk and 

profitability. The task of financial management is to strike a 

balance between risk and profitability by contributing the 

highest long term value to the securities of the firm. Research 

paper is explained the basic structure of Financial 

Management. And explore the Financial Management in 

Rajasthan Tourism Development Corporation. 
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I. INTRODUCTION 

Financing is the critical management function which provides 

the means of remedying weaknesses in other areas. Financing 

thus is an integral part of managerial functions and 

responsibilities affecting an organization’s performance. 

Further, the revolutionary changes also manager used to 

project sales; the engineering and production staff would 

determine the assets necessary to meet these demands; and 

the financial manager would simply raise the money 

necessary to purchase the plant, equipment and inventories. 

This mode of operation is no longer prevalent. Today, 

decisions are made in a much more co-ordinate manner, with 

financial manager directly responsible for the control process. 

The importance of financial management is, thus universally 

recognized in the business undertakings. 

Financial management is an integral part of overall 

management. It is concerned with the duties of the financial 

managers in the business firm. The term financial 

management has been defined by Solomon, “It is concerned 

with the efficient use of an important economic resource 

namely, capital funds”. 

The most popular and acceptable definition of 

financial management as given by S.C. Kuchal is that 

“Financial Management deals with procurement of funds and 

their effective utilization in the business”. 

II. FINANCIAL STRUCTURES 

The word ‘structure’, originated from the field of 

engineering, means different parts of a building. Similarly, 

financial structure consists of three elements namely assets, 

liabilities and capital. 

Financial structure refers to the way; the firm’s 

assets are financed. It is the entire left-hand side (liabilities 

plus equity) of the balance sheet which represents all the 

long-term and short term sources of capital. 

Capital structure refers to the mix of long-term 

sources of funds, such as debentures, long-term debt, 

preference share capital and equity share capital including 

reserves and surpluses (i.e. retained earnings). It is only a part 

of f0inancial structure. If short-term liabilities are added in 

capital structure, it becomes financial structure. Thus, capital 

structure refers to that part of the financial structure which 

represents long-term sources. To confine the real area of the 

term ‘capital structure’, it is necessary to distinguish it from 

the term ‘assets structure’. Assets Structure refers to the 

‘makeup’ of total assets as represented by fixed assets and 

current assets. It is right hand side of the balance sheet which 

represents total capital employed in the business. 

However it should be noted here, that Gerstenberg 

has used the term ‘capital structure’ and ‘financial structure’ 

interchangeably. 

According to him financial structure also refers to 

the make-up of the permanent capital of the firm. Task of 

formatting financial structure involves the decisions 

regarding the type of securities to be issued and the relative 

proportion of each type of security namely shares, 

debentures, retained earnings etc. in the total capitalization. 

Each corporate security has got its own advantages and 

disadvantages. Hence, too much induction of one security in 

the capital structure may prove unprofitable or risky. For 

instance, if capital structure mainly comprises of equity 

capital and having inadequate debt capital, it may deprive of 

the benefits of trading on equity and hence may not fulfill the 

objective of maximum return to its owners. On the other 

hand, if a company, with fluctuating income, has high capital 

leverage having grater risk, then such capital structure will 

maximize return to owners. However, in lean years the 

position of a firm may be very critical because the net income 

might not be enough to meet even the fixed charge 

obligations on preference shares or debentures. 

There is not a single capital structure which is 

suitable to all types of business. Whether or not, a capital 

structure suitable for a particular business depends upon the 

circumstances and nature of business. The capital structure 

should frame in such a way that it maximise returns to its 

owners. 

III. FINDINGS 

A business cannot run in static affairs. When, the 

environment changes accordingly the company should 

change to survive. For this purpose flexibility in capital 

structure must be there. Here, flexibility means changing of 

mixture regarding capitals. Such flexibility depends upon 

certain important factors like flexibility in service charges, 

restrictive clauses in loan agreements, process of redemption 

and debt capacity. Scale of Company is not an important 

factor and having lowest voice in formation of a capital 

structure. Normally a small-scale company can’t attract and 

are none favoured by the investors. These companies are 

compelled to take support of equity shares mostly while 
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large-scale companies can always get favour from investors. 

Such companies always find leverage as additional advantage 

in their capital structure. Financial management, therefore, 

performs a crucial role in the survival and success of business 

undertaking. The objectives of financial management cover 

the maximization of profits, wealth and well-being of 

shareholders. Towards this end the management has to be 

careful in making investment, dividend and financing 

decisions. 

IV. CONCLUSION 

Tourism is regarded as an important industry for sustainable 

human development, including poverty alleviation, 

employment generation, environmental regeneration and 

development of remote areas and to promote social 

integration and international understanding, besides an 

important source of earning precious foreign exchange. 

Tourism industry is also one of the least polluting industries. 

In view of all the advantages tourism has to be given a very 

high priority, with continuous and regular monitoring of its 

impact on overall environment by taking appropriate 

remedial measures. 

Though Rajasthan does not have snow-clad 

mountains, or vast stretches of sea beaches, but it is unique in 

many ways i.e. very rich in historical, cultural, architectural 

and natural heritage. In the Western half of the State there is 

a vast region of hot sandy desert (Thar), which is the most 

dynamic and living desert among the hot deserts of the world. 

Eastern half of the State is complete with historical 

monuments amidst very rich biodiversity of semi-arid, 

tropical region. Above all, culture, tradition, art and music 

and people of Rajasthan are also friendly and hospitable. 

Rajasthan has tremendous potential of attracting foreign as 

well as domestic tourists. And Rajasthan was a third 

preference for every foreign tourist after Kerala and Goa as 

travel destination in India. 
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