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Abstract — The emergence of women entrepreneurs and 

women-owned firms and their significant contributions to the 

economy is visible in India. These businesses are ready for 

continued growth in future. The new generation of women-

owned enterprises is actively seeking capital for their 

businesses, using modern technology to find and create a 

niche in both the domestic and export markets. This study was 

focused on the role of the banking sector for the upliftment of 

women entrepreneurs in the Thiruvananthapuram district. 

Access to finance has been a key challenge for women 

entrepreneurs in Kerala. Due to the Covid-19 pandemic, 

shortages of funds are considered one of the biggest 

challenges for women entrepreneurs. The major objective 

was to determine the different schemes introduced by the 

Government of Kerala and the Central government through 

the banking sector for the upliftment of women entrepreneurs. 

Banks offer several schemes to support women entrepreneurs 

in the country to expand and improve their business. The 

major source of information was collected from secondary 

data and peripheral information was collected by 

interviewing the employees of banks in the 

Thiruvananthapuram district. 
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I. INTRODUCTION 

Entrepreneurship development among women can be 

considered as a possible approach to the economic 

empowerment of women. A woman entrepreneur is 

economically more powerful than a mere worker because 

ownership not only confers control over the assets and 

liabilities but also gives her freedom to take the decision. In 

Kerala, women entrepreneurs play a significant role due to 

some distinctive characteristics of the state. One of the 

important features is the female literacy rate together with a 

high rate of the female population. The impact of the Covid – 

19 pandemic is not gender neutral. We can see a dis-

appropriate impact on women and women-led businesses and 

these businesses typically operate in the trade and service 

sectors that have directly been affected by social distancing 

measures. 

 Access to finance has been a key challenge for 

women entrepreneurs due to Covid -19 pandemics. Shortage 

of funds is considered one of the biggest challenges for 

women entrepreneurs in Micro Small and Medium Scale 

Enterprises. The Government of Kerala and the Central 

Government introduced different schemes through the 

banking sector for the upliftment of women entrepreneurs. 

Commercial banks and other financial institutions not only 

provide financial assistance but also offer consultancy 

services to women entrepreneurs.  

II. STATEMENT OF THE PROBLEM 

The growth and development of women entrepreneurs have 

strengthened because entrepreneurial development is not 

possible without the active participation of women. So a 

suitable environment has been created for the progression of 

women entrepreneurs. Many unemployed women may have 

the inner desire that someday they become successful 

entrepreneurs, but the only hurdle is the lack of financial 

support and motivation. 

III. METHODOLOGY 

The study is mainly based on secondary data, which is 

collected from various research papers, journals, websites etc. 

The present study was only focused on the financial support 

provided by the banking sectors and government for the 

upliftment of women entrepreneurs. 

IV. OBJECTIVES OF THE STUDY 

 To study the role of the banking sector in the upliftment 

of women entrepreneurs 

 To identify the financial schemes introduced by the 

government of Kerala and the Central government 

through the banking sector for the upliftment of women 

entrepreneurs in the Thiruvananthapuram district. 

V. REVIEW OF LITERATURE 

Arpita Manta, (2014) studied the extent to which financial 

inclusion for women has taken place in India and the period 

of study was from 1996 to 2006. There are unlimited 

opportunities to improve the potential of women as direct 

contributors to economic growth but they are still the 

financially excluded lots and the northern region more 

attention.  

 Ms. G Jayashree & Dr. I Carmel Mercy Priya 

(2016), observed that today we are in a better position 

wherein women participation in the field of entrepreneurship 

is increasing at a considerable rate. Women sector occupies 

nearly 45% of the Indian population. At this juncture, 

effective steps are needed to provide entrepreneurial 

awareness, orientation and skill development programs to 

women. The role of Women entrepreneur in economic 

development is also being identified and steps are being taken 

to promote women entrepreneurship. Women 

entrepreneurship must be moulded properly with 

entrepreneurial traits and skills to meet  the changes in trends, 

challenges global markets and also be competent enough to 

sustain and endeavour for excellence in the entrepreneurial 

arena. 
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 Dr Shekara B, (2019) in his article, “A Study on 

Role of Banking Sector in Women Empowerment in India” 

this paper attempts to analyse that for women empowerment, 

the Indian bank gives more facilities to women by providing 

women-centric programs. The banks give training, financial 

assistance, employment etc. This facilitates the 

empowerment of the women themselves.  

VI. LIMITATIONS OF THE STUDY 

 Time is a most critical factor in this study. 

 This study is confined to the Thiruvananthapuram 

district. Hence the conclusion derived from this study 

may not be applicable to another place. 

VII. FINANCIAL CHALLENGES FACED BY WOMEN 

ENTREPRENEURS 

 Lack of confidence from the investors’ side as businesses 

run by women is still regarded to be risky. 

 Lack of collateral securities and margins. 

 Inability to convince bankers about their business plan. 

 The higher the loan amount, the more challenging it is to 

avail it. 

 The problem of fixed and working capital in the business. 

 Lack of support from financial institutions. 

 Non-achievement of set targets, low profit & unsteady 

income. 

 Impolite treatment toward women by bankers and 

financial institutions. 

 Utilization of personal savings. 

VIII. ROLE OF BANKS AND GOVERNMENT IN INTRODUCING 

FINANCIAL SCHEMES FOR THE UPLIFTMENT OF WOMEN 

ENTREPRENEURS 

Starting a new business is challenging one. For every 

business venture, finance plays an important role there needs 

an initial investment. Very few women get financial help 

from their homes to begin a business. To resolve this issue, 

with the support of the government, various banks have come 

up with exclusive loan schemes for women who want to start 

their businesses and also provide financial support to grow 

the business. Their main aim is to help women from different 

backgrounds and provide financial support to become 

independent and also bring their business ideas and dreams to 

become reality. 

A. State Bank of India 

Women are progressively making a mark in entrepreneurial 

ventures. This increased participation is evident from the 

increased ratios of women opting for business loans. Keeping 

in mind the particular business funding needs for women, the 

State Bank of India offers a distinctive customized scheme, 

namely Stree Shakti Package for women entrepreneurs. The 

Stree Shakti Loan Scheme has financially empowered 

women, particularly in rural areas. Some of the popular small 

scale business segments where this scheme finds application 

are: 

 Dairy produce 

 Manufacture of ready-made clothing 

 Production of indigenous unbranded soaps and 

detergents 

 Cottage industries like the manufacture of spices and 

aromatic sticks 

 The loans utilized are to be applied exclusively for 

business purposes. The nature of the loan may be short-term 

operational funding assistance or a long-run term loan to 

facilitate capital expenditure. 

 These are concessions and reductions in margins, 

with optimal floating interest rate linked to the bank’s base 

rate to provide economic incentives to women entrepreneurs. 

For example, the margin will be lowered by 5% in the case of 

certain categories. However, there is no interest concession 

presented on the mortgage advances to retail traders. The 

lowest reimbursement period offered by SBI bank is 12 

months, whereas the maximum reimbursement period is of 5 

years. (may exceed as per the business requirements) 

Interest rate Depends on the business profile 

Loan Amount Up to Rs. 20 lakh 

Share Capital 50% 

Collateral Not required for loans up to 5 lakh 

Margin Lowered by 0.5% for separate categories 

Table 1: SBI Business Loan for Women - 2023 

(Stree Shakti Scheme) Source: Secondary Data 

B. Syndicate Bank 

Syndicate Bank launched “Synd Mahila Shakti Scheme” to 

meet a variety of needs of the women-led enterprise. The aim 

of this scheme is to motivate and assist women entrepreneurs. 

The scheme named “Synd Mahila Shakti Scheme” will offer 

women entrepreneurs, loans up to Rs 5 crore at lower interest 

rates. Further, there will be no processing charges. Under this 

scheme, the bank is extending finance at concessional interest 

rates. The loan interest rate up to Rs. 10lakhs at the base rate 

of 10.25 percent, while for loans exceeding Rs. 10 lakh, a 

concession of 0.25 percent is being provided on the 

applicable interest rate. The borrower has to contribute a 15 

percent margin on the loan, while the processing and 

documentation charges are fully waived on these loans. No 

collateral security and no guarantee is emphasized for loans 

up to Rs. 10 lakh. 

C. Canara Bank 

Syndicate Bank’s Synd Mahila Shakti now merged with 

Canara Bank targets both new and current women 

entrepreneurs. The scheme is available as either a cash credit 

to meet the operational funding needs of new and existing 

business units or as a term loan scheme of up to 10 years. 

Women should own at least 50 percent of the financial 

holding to be eligible for this scheme. The scheme gives loans 

up to a maximum limit of Rs. 1 crore and a processing fee. 

D. ICICI Bank 

ICICI Bank released the Self-Help Group – financial 

institution Linkage programme solely for underprivileged 

girls in rural India. The programme provides unsecured loans 

to these women-led groups and helps them in commencing or 

expanding their own businesses. Through this scheme, the 

Bank aims at promoting entrepreneurship among rural 

women and in helping them to acquire sustainable 

livelihoods. The maximum loan amount offered under this 
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scheme is Rs. 10 lakh with a repayment period of up to 3 

years. 

E. Small Industrial Development Bank of India (SIDBI) 

Mahila Udyam Nidhi Scheme is offered under the Small 

Industrial Development Bank of India to encourage and 

empower women entrepreneurs and promote women 

Entrepreneurship by providing financial assistance at 

concessional interest rates. The investment furnished with the 

aid of using Mahila Udyam Nidhi Scheme may be utilized by 

MSME’s to adopt service, production - associated activities. 

 Under Mahila Udam Nidhi Scheme, women 

entrepreneurs can access to loans up to Rs. 10 lakh to start 

their own business or Small Scale Industrial units. The 

interest rate offered under this scheme may vary from bank to 

bank. The investment help also can be used to improve or 

increase present projects. The maximum loan reimbursement 

period offered under this scheme is up to 10 years with the 

moratorium pages up to 5 years. The financial holding of 

women entrepreneurs should not be less than 51 percent, 

engaged in manufacturing and production purposes. 

F. Stand – Up India 

The Stand-up India scheme pursuits at selling 

entrepreneurship amongst ladies and scheduled castes and 

tribes.The scheme is anchored by the Department of Financial 

Services, Ministry of Finance, Government of India. .The 

Stand-up India Scheme could be directed with the aid of using 

Small Industries Development Bank of India (SIDBI) 

together with the involvement of the Dalit Indian Chamber of 

Commerce and Industry (DICCI). Along with DICCI, there 

may also be involvement of different sector - unique 

institutions.The scheme states that each bank branch needs to 

facilitate two entrepreneurial projects on average. One for 

SC/ST and one for the woman entrepreneur. An amount 

ranging from Rs 10 lakh to Rs. 1 crore to be furnished as a 

loan, together with running capital for putting in place a brand 

new enterprise. A RuPay debit card would be maintained by 

the bank so that the money is not used for any personal use. 

A web portal has been created to assist people with online 

registration and support services. The main purpose of this 

scheme is to benefit the institutional credit structure by 

reaching out to the minority sections of the population by 

initiating bank loans in the non-farm sector. 

Axis Bank Indian bank 

Bank of Baroda Indian Overseas Bank 

Bank of India State Bank of India 

Canara Bank Union Bank of India 

ICICI Bank Union Bank of India 

IDBI UCO Bank 

Table 2: Banks List offering loans under Stand Up India  

Source : Secondary Data 

IX. FINDINGS 

 The Government of India introduced different schemes 

for the purpose of promoting female entrepreneurs 

through the banking sectors. 

 Raising of the fund is the main problem faced by women 

entrepreneurs. Women entrepreneurs can avail loans to 

start their own businesses or Micro Small and Medium 

Scale enterprises. 

 The banks aim at promoting entrepreneurship among 

rural women and helping them to earn sustainable 

livelihoods. 

X. SUGGESTIONS 

Participation of women in the field of entrepreneurship is 

increasing at a considerable rates. Majority of the rural 

women are not aware about the financial schemes 

implemented by the government and the banks. Effective 

steps are needed to be taken by the government and the 

financial institutions for entrepreneurial awareness, 

orientation and skill development for women. Bank have to 

provide low rate of interest based products, Easy Processing 

system, Repayment system based on business nature. 

XI. CONCLUSION  

Due to the constant increase in the cost of living, it has 

become essential for women to engage themselves in 

economic activities to stand as a support to their families. 

They have proved themselves in not only various job areas 

but have also taken a bold step of invading the forbidden land 

of entrepreneurship. Women have been acting as true 

entrepreneurs, taking risks, managing resources and 

accepting challenges to gain economic independence and 

establish their strong position in society. The present 

institutional system to support the sustainable development of 

women's entrepreneurship is fully utilized and further 

programmes in this respect may be initiated. Only a less 

percent of the female population has taken up 

entrepreneurship as a career and among them, few have 

availed governmental incentives. 

REFERENCES 

[1] C.B Gupta, N P Srinivasan, “Entrepreneurial 

Development” Sultan Chand & Sons, Educational 

Publishers, Fifth Edition 

[2] Deepak Kumar, “Women Entrepreneurship in India: 

Obstacles and Opportunities” International Journal of 

Research (UR), Volume – 1, issue – 5, June 2014: 135 – 

147 

[3] Dr Shekara B,” A study on the role of the banking sector 

in women empowerment in India” Journal of Emerging 

Technologies and Innovative Research, Volume 6, Issue 

4, April 2019 

[4] Gurdon E & Natarajan: (2007) Entrepreneurship 

development – Himalaya Publication House, Second 

Revised Edition 

[5] Ms. G Jayashree & Dr. I Carmel Mercy Priya (2016), “ 

A Study on Role of Banking Sector in Women 

Entrepreneurship Development, International Journal of 

Social Relevance & Concern, ISSN-2347-9698, Vol.4 

Nov.2016, 1-7 

[6] M Kousalya Devi, Role of Financial Institutions for the 

Development of Women Entrepreneurship in India”. 

International Journal of Trend in Scientific Research and 

Development Volume – 2, Issue – 1, Nov – Dec. 2017 



Role of Banking Sector for the Upliftment of Women Entrepreneurs in Thiruvananthapuram District 

 (IJSRD/Vol. 12/Issue 3/2024/044) 

 

 All rights reserved by www.ijsrd.com 222 

[7] Poornima M. Charantimath,(2009) Entrepreneurship 

Development and Small Business Enterprises – Dorling 

Kindersley, Fourth Edition 2009, ISBN 978-7758-260-4 

[8] P Narayana Reddy (2011) Entrepreneurship:Text and 

Cases, Cengage Learning, Third Edition 2011, ISBN-

13:978-81-315-1350-7 


